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1. For momy years, the Arab gountries have boyootted firms,

persons, and even individusl ships that havel done business with

tarsel., At least TO0 Westorn Cirms axe on the boycott list,

including some 200 from the US,  Bepcumendations for incluaion
tha

or deletion are made by the Centwal Office for the Bayeott of
Tsrael, which operates undar the Arab League and which has ite
hemdquarters in Damascus, Repressatetives of the Boycott Offices
ir; the Areb stetes meet periofically. The most recant meeting
was held 15 July 1967 in Alexandris. Ch,

2. In theory, the Arab states boyoott smyone pontributing to
Terael's econonle strength. %‘ﬂl #7% placed on the baycott List
if they sre owned ty Jows o 8o Busindss with Isreel. Individusle
are pleced on the list for sctioms dewmed pro-Jewlsh. Not ell
firms and individusls which. sppesr to meet these criteria ere
actuslly placefl on the 1ist. Morecver, uction egainst firms

or individuals on the 1list is left to the individual Arab countries.
Impleaentation is often hit or miss. In practice, the Arvad
eountries ars careful uot to enforce a boycott which would do
them serious econswic dmuage. A sure way to get on the list is
to build » plant in Isreel., Bophia Loren is on the list because
ghe made an allegedly pro-Israsli f£ilm snd Frank Sinatra becsuse
of his participation in Israsli bond drives.

3. The firms boycottod engage in a wide variety of ecomomic
sectivity, The bulk of tham are involved in shipping or trade,

but some major manufacturing firms are included. Among the larger
US concerns blacklisted ere Ford, Scars Roebuck, Kaiser Industries,
. RCA, aod Cooca Cola. In 1o instauce, however, has ary Arad countyy
cut itpelf off from the only major supplier of essential or
espacislly desireble commodities for eny extended periocd of time.
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L, The Arab boycott has not been ol against major banking
firme. Boze affort vas mede in 1 to boyeott the Chace Manhsttan
Yenk, but this sbortive effort had no significant effect on
[heee's operations 1n the MLAALe Bast. Egptisn reluctance to
lose the lendiog facilities of Chase Marnhattan was in large pert
responeible for the faillure of this affort. Egypt smupported the
hoyoott publicly, but opposed it et a meeting of the Boycott
office., A Beudl officisl stated that considerations of public
gervice precluded placing Chase on the list.

5.  Restrictions were not imposed on alr trasnsport fizmo until

the sutbresk of the recent Areb-Isrsell War. Thp 18 alrlines
rperating in the Middle East ars THA and Fan American; TWA calla

et Tel Aviv (Panfm does not) as well as Cairo and other Middle
Faptern clties, When the war broke out, most of the elrports in
the Middls Pagt wers closod to these companies, but this restriction
nhes now been 1ifted in most instances, Only Calro and Alglers
remain clogsd, This situation rose more out of the war end the
broakes in US-Arab relatlons than out of the boyeoit per se.

&, Prior to hostilities, use of the Susz Censl was depied to
any ship or ehipping line dealing with Israsl. The ban applied
to Israell flag shipe or to vessels caryyilng cargo to or from
lsracll ports. With mn occaslonal axception for prssenger crules
vessels whose owners agreed to speclal measures such as scaled
hatches, this Egyptien denisl of the Canal was totally offective.

at present, the Canal is of course cbetructed by eunken vessola
and closed. ! g
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T. With the cutbresk of hostilities, soms effort was mafe to -
boycott sll US and UK goods in the Areb countries. This action
has not been successful except possibly in Byrla. US and UK
flag ships, however, are mot belng unlcosdsd in Algsrla, the
UAR, Lebenon, Byria, and Litys. Io Lebanon and Idbys, the
embargo 1s imposed by unions rather than by the government.
This action hes resultedl in some curteilment of trade with the

% and the UK, yi
il

., The boyeott has been honored more in the breach than in the
soservence, Individual countries have refused to accept some

of the recommendations of the Cehtral Office, &ummy compenies
have been created to circumvent many of the restrictions, and
frequently the boycott rules mre simply ignored. The boycott

appears to have been most stringently appliedl Ly Syrim and, to
» lapzer extent, by Iraq. ||
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§. With the heightenad tensions of the Areb-Isrnell War, &
congiderable gtiffening of the Arab attitude toward the borcott
became apparent. Already, bowever, some relaxation is appearing
in Lebanon, Sauli Avabis, and in other moderate Arab countiles.
Even Bgypt is continuing to purchase US and UK items elther
Aiyectly or through thivd parties, Over the next few months,
neerly all of the Arab countries will probably find soms means
to circuwmvent the boycott regulationa to the extent thet they
wapt the good ibvolved, although contimuing to proclaim their
cotpliance publicly.
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