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1o Secretary Morgenthau

~1851on 1n Bern Ihlch are: attached for your infor

: chllaren, ranulng from! 2 to 1u years of ‘age, were.

“.who ‘have been abandoned “in- Hrance., ‘Many of theése'¢

s f‘ "7 i e V fﬁ:": ."
(&
TREASURY DEPARTMENT '

INTER OFFIC! COMMUNICATION i
DATE.

MG 261013

5ihéMlRaﬁdolpﬁ'Paﬁii,

Je Tave’ Jusp received coples ox two cables from,our

ecinnlng 1ast autumn approx1mate

tlons in wlndowlesq box-cars, wlthout fooa or: veier. T
French’ oollce, under: German orders,. is attempting 0 take a
"cengus" ol a@nrox1mately ‘sixi-thousand other Jevigh

have: been hidden’in- yarious peasent. homes by. .priva
zations, It is undeérstood thet approximstely sl
children are presently. in the Itallan occupled oart of
Southern ‘Frapnce.: - - »

It is unaerstood that local flnan01a1 means are 1nade-
quate-to nrooerly teke care of ‘the 'children .evacuated. to
Southern Frence.  Furthermore, it is stated that large
numbers of Jevish children, presently hidden in areas near
Peris, might be evacuated to the less:hostile districts if
finencial means were available to orov1de transportation and

subsequent support of the children. A paramount restriction
on these operations apparently arises from the present limita-
tiong upon the ability of the relief organizations to obtain
working funds in"the area. One of these limitations results
from the Government's blanket prohibition of financial
transsctions involving itrade or communlcdtlon w1th persons

in enemy territory. LN

In view of the broad humenltarldn considerations
involved, we have reexasmined our general trading with the
enemny nollcy in order to determine whether and to what extent
ecxceptions can be-mede to permit operatlonq deésigned to bring
relief to. varticularly -oppressed groups in enemy ‘territory.

‘The imoortent considerstions appear to be the following:
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1. There are a numbe1 of orﬂenlzatlons, not subaect
%0. ourjurisdiction, based in England or neutral
Eulopean -countries, Wwhich'are conducting operations
in eneny territory through underground channels and
which have been successful in flnan01n§ such oper-
atlons without benefit to the ‘enemy uch groups
have generally operated under the close supervision
of -one of the United Nations and appear to be
conecious of the necessity of not vernitting oper-
ations ‘vhich would beneflt the enemy. :

2. There are certain organlzwtlons within this country
‘which have the facilities:and contacts:for operatlng
in enemy territory and which|could conduct success-
ful relief operations within such territory Ulthout
beneflt to the eneny. 1f authorlzeo to do so. .

% Ve have nov had sufflclent experience;in-administer-
1ng our trading with the :enemy controls to -be-able
0 permit certain well defined  groups to conduct
linited types of relief operations®in enemyiterri-
tory, subjectto annroorlate safeguards designed
to prevent benefit’ to the eneuy; without jeopardiz-
ing our pasic position with respect to ‘trade or
communications with enemy territory.

L, 1In view of the announced policy of the enemy to
annihilate certain minority: groups--either by
claughter or starvation--operations which would
bring some measure of relief to such groups.would
have the effect .of: thuartlng the Axis and of
furthorlng 2, fundamental obJectlve of the United
ations. As a matter of .faci, the current war
outlook is such that some will argue-that such
relief operatidns should now be undertaken for this
ourpPose aven if the enemy obtains certain linited
oenefits thereby. The trend of the United Nations
nolicy in thig respect is definitely towards such
liberalization.

In the light of these considerations it is believed that
the Treasury should permit certain responsible groups to
erter into arrangeients for bringing. some relief to refugee
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%SCIdtlnY of our mission in an appropriate neu

TAnj Tocal currency or credlts reculred fo

oups in. enemy oerlltory,rsﬁbjeqt,tb the following safe=
arasl, Sl o ,f .

'Tne relle; organizatlon ‘must be‘respon31ole and

must be able to demonstrate that it has the
facilities and contacts to operabe in enemy telrl-
torj,

,1ne or anlzatlon must conduct 1ts ooeratlons in. such
- a manner as’ to ensure’ that no foreig : )
”Ouﬁer suosbantlal benellt will. accrue to the enemy

exchang

lqe euter ooeratlon should be placed under. th

coulury; and

ch
program-mustibe obtained from accenoable ‘sources
noz ronnecteu v1th'enemy 1nte1ests. :

prove, e v111,”on 5 case. by case basis, insofar

a5 reaq;rj is concerned; oernit apopropriate onelaulons in
accordsnce vith uhe forer01ng Orooram.

Approved WW

4«7,% //fM



od. Inatoad Socrat-sry called Bull's orrico and uk%d t edrleed wlv ’
los not sent- JVI : ;

DRSS

re 1 pleaae
referptg‘ -(L49584)

¢ Hy dear ¥r. uectetary.

' On August 30, 19&3. there Wa.8 tranemitted to
Kr. Livesey, of the:Department: of Stace. 6 cable: foP"
despatoh tolMr. Adler; the Treabufy's: tepresentative in
~ Chungking. --A copy of such cable is attached. - As you
will note, this cable demls with phé borrowing in
Shanghai ‘'of local: funds o’ meet t e n ,_e of refugees
in thax area. - : -'*'

4o Lon- Sentember h 19M3, there was' transmitted to

Kr. -Bernard ¥eltzer, of the Departnent of State, a cable
to the American’ Le%ation in Bern; gwftzerland, - A copy
of this cable-1s algo attached,  This cable was in re-
sponse to-a’cable from- Bern, qwitzerland. No. L6U3 of -
August 2,:1943, dealing with the inadequacy of funds to
support Jewish children evacuated to Southern France

* and to evacuate children presently hidden: in“areas near
Paris. In its cablé the Treasury gave its aporoval to -}
method for financing these operations._ o

de have been unable “to secure advice. from the
Department of State as to whether or not' guch cables
have been despatohed.

In view of the obvious urgency of these matters
I would appreeiate receiving orompt advice from jyour
Department ©:7 “i-Ye to the effect that such cables have
been desvﬁtched or if not, - otnt =+ -1 the reasons

g; such ! messages have not: gonarTorvard.
2]

Very truly yours,

éec:etnry of the Treasury
The Honorable,

; T‘he Secretary of State.

: Attachmente. 'ii.“'
JWPehle:rg 9- 15-M3



. August 30, 1943

: Vrs ;Livfé's ey ] ,
¥r. White Lt
o ﬂeés have the fdi—léflihg"f'cé.lr)]ié despétched to Adler in’
Chungking from the Secretary of-the Treasury:

- "The ‘American Jewish . Joint Distribution -
Committee is very anxious-that the followirng: -
message -be delivered .to either:of its: repre= .-

~sentatives in. Shanghai who™ ave Laura Hargolis -
and Jfanuel Siegel. lessage reads as follows:

- QUOTE-Under: existing-.conditions could
.you utilize ‘authorization to borrow
locatly up to $40,000. per month for
- next six months to carry onireljef i
activities among refugees. . If authoriza- . .
tion desired you may-expect prompt favor-
able response.  UNGUOTE. 5 k
-Please:disoreetly consult proper Chinese governmental
" authorities-and uniess the Chinese authorities object
arrange for delivery of the message through reliable
and contidential chennels, Please afford the same
tacilities for any reply received,"



In reply please E . ;
refer to 49333 - R e Sept. 4; 1943,

i‘o: M Bernard Meltzer, SNy
- Foreign TFunds “Control D1v1510n,
: Dgpartmgnt of State,

From: Orvis 4. Sehmi at, -

'I’c v-lll be appreclated 1f you w1l ha.ve

the attached cable desgatched 1mmedlate1y to the

merican Legatlon, Bern, 'Swftzerland -




© for-brin

- CABLE 70 BERY

: This is:with reference fo cable no. 4643 -of August 2, 1948, .
in which you indicate that financial means are inadequate to support

#" Jewish children evacuated to Southern France and to evacuate children
~ ‘presently & are

idden in areéas-mear Paris. - .

‘The Treasury is willing to permit finaneial arrangements

ging some relief to-this refugee group in enemy-occupied

~territory subject to the following safeguards:

C.

. 24
cable with
. is ;anxious

“in a manner which will: ensure that no!forei

~connected with enemy interests.

- The TééasuryfhasfdiSEuSSéd:tﬂe problems raiééd;inﬁthl

",Théﬁ’éﬁéﬁ,érrﬁﬁgémeﬁté‘afe_éffécted throughcairelief

agency which isresponsible ‘and which is able to
demonstrate that it has the facilities and contacts -

to operate in eheny territory;

'fThAflsuéh'brgaﬁigaéidh:wiii,éondgdﬁfiféibﬁéfafidgs77;,“

or other substantial benefit will acerue to t

LThaf'all,opeééfiqns,are plécédrhhéer,the,SGPutiny'of

the United States-missions in- appropriate neutral
countries; and: oo 00 D LT L )
That any local curreicy or credits requ

red for such
program are obtained from accéptabl g e

rces not-

a:representative of the' Joint Distribution Committee who
toieffect, subject to.the above conditions, the financial

transactions necessary to rendér the required assistance.

3. To effect the necessary finencial arrﬂngements the Joint

Distribution Committee requests that you trensmit to its representative
in Switzerland, Saly Mayer, Jewish Refugee Fund,iSt. Gall, Switzerland,

the following message:

, "fhe Joint Distribution Committee is prepared to authorize
- Efroykin,“yourself, or any other regponsible officer of Comite -
4issistance Refugies to borrow in France French francs up to the

i equivalent

-0f -one hundred thousand dollars monthly for a period of

six months, commencing September, to alleviate the sitwation of
Jewiish refugees in France, - If recessary and to ensure reimbursement



aften the war to persons in France who furnlsh local ‘

.sernees in“connection with these financial drrangement i
_account:can be established imder appropriate safeguards by dep031t
of lunds b,,r the Jomt Dlstrlbutlon Commlttee. . 5l A

"I;. 1t is not possﬂ)le for you to obtam all or ang:
“the franc equivaleént of one hundred thousand:dollars monthly:in. Frence
‘you.are authorized to purchase French francs from persons-in
Switzerland :provided’ ‘sellers are checked. by the Legatio
that francs have been held by sellers prior. to fall o
“since accrued: to. them through- dlvs.dends or mvestment
through s:Lmllar transactlons., i

France, or

"Ini'orm us whlch of the two al’cernatlve ‘method
Jou will -adopt and whether the monthly allowance-of o :
thousand dollars will be-adequate:to meet the current rélief problems -
respecting the.refugees in France, so ‘that i’urther 1nstructlons Wlth
respect to- the matter may. be forwarded to you. 53 ; ;

"Consult with Lee,atlon at; Bern for purpose 0,
obtaining'its approval of detailed-arrangements fo
program sub,]ect to condltlons stlpulated by Treasury Department.

ce,-or-have -



PAGL BAERWALD, Honorary Chairman E iR
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) T WILUAM -ROSENWALD
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September 7th, 1943

“ T Mri-John YiPehle s ..o~
Foreign Funds Cont¥5l-
Sloan:Building *& - .
12th:& G Streets; N. W,
Veshington, D, C;

P Dea{ Mr . Pehle

May ve ask you t be good enough to send ‘the 'fglllbwin:g:c
-in-St, .Gall, Switzerland. We would gi‘eatly:fappreciatg

cable has been: sent. and, of -course, whether any: réply 'is recel

“THE JOINT DISTRIBUTION COMMITTEE IS PREPARED TO' AUTHORIZE EFROYKTN, YOURSELF,
OR ANY OTHER RESPONSIELE OFFICER:OF. COMLTE ASSISTANCE REFUGIES TO BORROW IN
FRANCE FRENCH FRANCS UP TO THE EQUIVALENT OF ONE HUNDRED THOUSAND DOLLARS

© MONTHLY FOR A PERIOD OF SIX 'MONTHS,. COMMENCING.SEPTEMBER, TO ALLEVIATE
THE SITUATION OF JEWISH REFUGEES IN:-FRANCE stop-IF-NECESSARY AND TO ENSURE

* REIMBURSEMENT AFTER THE WAR TO PERSONS IN FRANCE WHO FURNISH. LOCAL CURKENCY .

OR SERVICES IN.CONNECTION WITH THESE FINANCIAL ARRANGEMENTS, A BLOCKED = -
S. BY DEPOSIT OF =

ACCOUNT CAN BE ESTABLISHED ‘UNDER -APPROPRTATE - SAFEGU.
FUNDS BY THE ‘JOINT DISTRIBUTION COMMITTEE.

"IF IT I8 NOT POSSIBLE FOR YOU:TO OBTAIN-ALL OR ANY PAHT OF THE FRANC EQUIVALENT
OF ONE HUNLRED THOUSAND DOLLARS MONTHLY IN ‘FRANCE.YOU -ARE AUTHORLZED TO PURCHASE
FRENCH FRANCS FROM PERSONS IN SWITZERLAND PROVIDED-SELLERS ARE CHECKED BY THE .
LEGATION TO ENSURE THAT FRANCS HAVE BEEN HELD BY{SELLERS PRIOR TO FALIL OF
FRANCE, OR HAVE SINCE ACCRUED TO THEM THROUGH DIVIDENDS OR INVESTMENTS IN
FRANCE, OR THROUGH SIMILAR TRANSACTIONS.

“"INFORM US WHICH OF THE TWO ALTERNATIVE METHODS OUTLINED ABOVE YOU WILL

- ADOPT . AND - VIHETHER THE MONTHLY ALLOVANCE OF ONE HUNDRED THOUSAND DOLLARS WILI
BE ADEQUATE TO MEET THE CURRENT RELIEF ‘PROBLEM -RESPECTING THE REFUGEES IN
FRANCE, SO THAT. FURTHER INSTRUCTIONS WITH RESPECT TO THE WATTER MAY BE
FORVARDED TO YOU,

"COHSULT VITH VLEGATION AT BERN- FOR’ PURPOSE OF WORKING. OUT AND OBTAINING
M ITS APPROVAL OF. DETAICED<ARRANGEMENTS FOR CARRYING OUT.THIS PROGRAM SUBJECT
. TO COHDITIONS:STIPULATED BY TREASURY DEPARTMENT, ¥

- Sincerely yomii-s ’

ses A, Leavitt, Secretary

HAL:RP fSorving In the A:méd Forces of the United States



. NLT SALY MAYER : B A
JERISH REFUGEE FUND o /W’ /
STGALL (SMITZERLAND) sy s o y

PLEASE ONSULT DOHALD LOWRIE REGARDING HIS CABLES ON. SITUATIOH .TEﬁS IH

. FRANCE:ALS LEASE GONSUL: AIERIGAN LEGATION BERNE STOP JOIHT DISTB.EUTIO!I
B COHL!ITTEE PREPARED AUTHORIZE EFRO!'KIN OR YOU OR OTHER RFSPOHSIBLE

S A s b F
OFFICERS COMITE- ASSISTANGE BEFUGIES TO BORROW IN FRANCE P TO EQUIVALENT

ONEHUNDRED THOUSAND DOI.LARS HONTHLY FOR PERIOD. SIXIONTHS STARTING

SEI’I'EMBE’R IF IN !OURS AND OTHERS OPINIOR THIS AMOUNT AD 'UATE STOP P

VSHOULD I'l' NOTBE POSSIBLE BORROW ALL OR AN! PART N !’RAKGE !OUARE .

AUTHORIZED TOARRANGE PURCHASE IN SWITZERLAND OF FREHCH FRANGS TOBE

: SENT '1‘0 FRANGE PURCHASES TO BE ‘MADE FROM SOURBES APPROVED BY AIERIGAN
VLEGATION BESR.NE AGAINST EVENTUAL BEPAIMENT STOP AUTHORIZATION ONEEUNDRED
OTHOUSANDDOLLABS HONTHLY COVERS BOTH PROCEDURES -

LEAVITT
J OINT DIS‘!RIBUTIOH COIHITTEE

u Bl
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