AGREEMENT ‘BETWEEN
THE GOVERNMENT OF ISRAEL AND

o THE GOVERNMENT 'OF THE UNITED STATES OF AMERICA

" ON THE UNITED STATES-ISRAEL

% ‘BINATIONAIL SCIENCE FOUNDATION

z

£ The Government of Israel and the Government of the United

o

%;ates of America,

= Recalling the close ties in scientific and technological
éboperation which have developed over many vears between the two
ébuntries,

s Recognizing the importance of science and technology in the
=

o}

evelopment of a strong and vigorous national economy,

Convinced that international cooperation in.science and
technology will strengthen the Bonds of friendship and‘understanding
between their peoplés and will advance the state of science and
technology to the benefit of both countries, as well as mankind
~generally, and |

Convinced of the desirability of establishing a binational
mechanism to continue. and .intensify the cooperation in science
"and technology between the two countries,

Have agreed as follows:
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ARTICLE I
Establishment

A. There is hereby established the United States-Israel

Binational Science Foundation, hereinafter called the "Foundation",

B. The base of operation of the Foundation shall be in

Israel,

ARTICLE II

Objective

ﬁ A. The objective of the Foundation shall be to Promote and

?support cooperation between Israel and the United States in research

;fin science and teéhnolpgy for peaceful purposes on subjects of

i mutual interest.

B. Cooperation may involve basic or applied research, and may

s_finclude programs of scientific and technological information.

ARTICLE IIT
Forms of Cooperation

Cooperation in research shall be in the form of cooperative

. research proiects involving scientists and experts from both

. cooperation may include but is not limited to: the exchange of
§fscientists, experts and equipment; the exchange of information, data,

i research results and techniques; and the organization of joint

conferences and seminars.

ARTICLE IV
Powers of the Foundations

The Foundation shall have all powers necessary to carrv out

<

- the objective of +he present Agreement, including the power to:

countries. 1In connection with a particular research project, such
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(1) promote and support, by use of funds or otherwise,
cooperative research projects within the limits defined in
Articles II and III;

(2) make contracts and grants;

(3) acgquire, hold, administer, and dispose. of real and
personal property, including patents and copyrights;

(4) receive, hold, and disburse funds, and open bank
accounts as. may be necessary;

(5) accept contributions of property, funds or services;
and

(6) employ personnel.

ARTICLE V
Board of Governors

A. A Board of Governors, hereinafter called the "Board",
shall be constituted. The Board shall be the governing body of the
Foundation ind shall be responsible for determining financial and
managerial policies, the subject areas for cooperative research and
the research programs of the Foundation. The Board shall have
avthority to:

(1) establish its rules of procedure, subject to the
provisions of this Agreement;

(2) establish regulations, subject to the approval of
both Governments, defining the policies, organization and
procedures of the Foundation;

(3) appoint and dismiss.an Executive Director;

(4) approve the annual bﬁdget and research program of
the Foundation, indicating, inter alia, the Favored subject

areas of research and the funds allotted thereto;
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. years.

- incapacity, resignation, or otherwise,

(5) <xreview proposals for individual cooperative
research projects calling for commitments in excess of
$50,000 in Israeli poundé and decide on such proposals;

(6) accept contributions of property, funds or services
subject to the approwval of both Governments;

(7) establish the principal office of the Foundation

in Israel;

(8) delegate; and

(9) exercise any other power possessed by the. Foundation,
not otherwise assigned by this Agreement.

B. The Board shall consist of ten members.  Five of these

: shall be citizens of the United States who shall be appointed by

and serve at the bleasure of the Government of the United States,
and five shall be citizens of Israel who shall be appointed by
and serve at the pleasure of the Government of Israel.

C. The Chairman,_vice—chairman and Secretary of the Board

. shall be elected from and by the members. The Chairmanship and

J Vice~Chairmanship shall not be held in any year by citizens of the
f same country, and each position shall alternate on an annual basis
; between an Israeli and a United States member. Subject £o

; paragrapin A of Article X1V, the members- of the Board shall serve

for three years and may be reappointed, except that two of the

- initial five members from each country shall be appointed for two

In the event any vacancy occurs by reason of death,

appointments may be made

as provided in paragraph B above.
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D. The Board shall normally meet once a. year at the .
principal office of the Foundation,. but meetings of the Board may
be held at such time and place as the Board may from time. to time

determine.

E. The Board shall act by vote of at least seven-tenths o

the entire membership.

F. Members of the Board shall serve without compensation,

but the Board may authorize the Payment of the necessary expenses

i of members in attending meetings of the Board and in performing

i other official duties.:

G. The Board shall provide for annual audits of the accounts

of the Foundation by independent auditors, for submission to both

Governments. These audits shall certify to the status of

financial condition and evaluate the Foundation's system of internal

control and auditing.

ARTICLE VI
Executive Committee -
The Board may establish an Executive Committee of more
limited membership to act between meetings of the Board as the

Board may authorize.

ARTICLE VII
Eﬁecutive Director
A. The Executive Director shall be the chief executive
officer of the Foundation. He shall be responsible for the

operations and staffing of the Foundation. He shall act in

accordance with the policies, directives and delegations of the

Board.
B, The Executive Director shall employ, oversee and dismiss

nembers of the professional and administrative staff. No citizen




. of Israel or the United States may be employedaexceptxwith the

fapproval of his Government. No citizen of a. third country may be

?employed except with the approval of the Government of the United

SStates and the Government of Israel.
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C. The Executive Director shall prepare and submit to the

; Board sixty days before the annual meeting his proposals for the

research program of the Foundation for approval and shall take

action ko implement any decisions of the Board thereon. The

: Executive Director shall consult with the two Governments as
. appropriate to assure that projects falling within the research

" program as submitted would receive the support of the two

Governments.

D. The Executive Director shall prepare and submit to the

: Board proposed annual budgets cf the Foundation for approval and

shall take action to implement any decisions of the Board thereon.

E. The Executive Director shall have the authority to
approve specific cooperative research projects in accordance with

the approved research program and annual budget of the Foundation

i within a maximum commitment of $50,000 in Israeli pounds for each

}gsuch project.

F. The Executive Director shall maintain an appropriate

f?system of internal control, including official books and records

fﬁsufficient to reflect accurately the transactions of the

: Foundation and to show currently the financial condition of the

. Foundation. The internal control system shall include an adeguate

- system of internal audit within the Foundation, which will conduct

- internal financial and operational audits designed to assure the

efficiency and economy of the Foundation. The books and records

and internal audit reports will be available for review by

. authoriz=d representatives of both Governments.
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G. The Executive Director shall prepare and submit to the

i Board a proposed annual report, including a financial statement, on

. the activities of the Foundation for the approval of the Board and

for submission to both Governments.

ARTICLE VIII
Role of Governments
Each Government shall stimulate and receive proposals for

cooperative research projects from its own goverrnmental or private
sectors. The two Governments shall submit such proposals to the
Executive Director for his consideration in preparing the reseérch
program for submission to the Boara. However, nonfgovernméntal
propbsals for cooperative research projects may be presented
directly to the Executive Director. The Executive Director before
taking any action may submit such proposals to the Governments for

review and comment.

ARTICLE IX
Publication
A summary cf the results of the cooperative research projects
sponsored by. the  Foundation shall be made available. promptly to

the public in Hebrew and English. Subject to copyright or patent

rights, complete studies and supporting documents shall also be made

available in both Hebrew and English, where the expense is

. warranted.
ARTICLE X
Financial Aspects
A. The endowment of the Feoundation shall consist of the

following:
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(1) $30,000,000 in Israeli: pounds furnished by the

Government of the United States; .

(2) $30,000,000 in Israeli pounds furnished by the

Government of Israel.

B. The §60,000,000 in Israeli pounds shall be deposited by
ithe,two Governments on October 1, 1972 in a special account in the
iBank of Israel in the name of the Foundation. The deposit of the
¥Government of the United States is conditioned on prioxr receipt of
;payments pursuant to paragraph F below.

c. The Government of Israel shall guarantee a basic annual

' rate of 3.5 percent interest to the Foundation on the funds in the

iaccount. The interest income shall be paid on a guarterly basis.

D. The Foundation shall use the interest income referred to

%in paragraph C above, the contributions referred to in Article (s,

t
1

?as well as any funds deriving from its activities, for the operations 2

%of the Foundation. The endowment of the Foundation may not be drawn
}upon by the Foundation.
E, The Government of Israel shall permit the Foundation to

- exchange Israeli pounds for convertible currencies required for

_the essential expenses outside of Israel of the Foundation and the

icooperative research projects sponsored by it.

t

F. On October 1, 1972 the Government of Israel shall pay

: to the Government of the United States $30,000,000 in Israeli
fpounds by way of acceleration of payments due for the years 1988

ito 2001 as set forth in Appendix A.
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ARTICLE XTI
Movement of Persons ané‘Equiément”-
Both Governments shall make every effort to facilitate the
movement of persons and. egquipment involved in this Agreement into

and out of their respective countries.

ARTICLE XTI
Exémptions

A. United States citiéens employed by the Foundation or
engaged in cooperative research préjeétS“in Israel sponsored by the
Foundatioﬁ, and accompanfing‘members of their families, if such
citizens and such members are not permanent fesidentsnofrlsrael, shall .
be exempt from.all'Israeli-incomé taxes (including contributions :
required by the National Insurance Law of Israel), on income derived

from the Foundation.

B. Travel by Israeli and United States citizens, who are not

! permanent residents of Israel, in connection with the official

business of the Foundation or in connection with a cooperative
-

research project sponsored by the Foundation shall be exempt from

the Israeli travel tax.

ARTICLE XIII
ther Scientific Cooperation
Nothing in this Agreement shall be construeéd to prejudice
other arrangemernts for scientific cooperation between the two

countries.

ARTICLE XIV
Entry into Force and Duration
A. This 2Agreement shall enter into force upon signature and

shall remain in

RS T L

force for five years from the date of funding the
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‘fany other assets and funds. of the Foundation shall,

- endowment pursuant to pParagraph. B -of Article. X, and shall continue
:;thereafter unless terminated by mutual agreement or by one year's

; notice in writing by either Government to the other. Government. .

B. In the event of termination. of: this Agreement, each

ffGovernment'shall be entitled to half the endowment fund. The

f;property of the Foundation shall be sold, and the sale proceeds and

after payment

i of all obligations, be divided equally between-both Governments,
' However, any copyrights, patents, recoxds or documents of the

.. Foundation shall. be disposed of as the Governments may agree.

DONE in duplicate at New York this 27¢h day of September, 1972

FOR THE GOVERNMENT OF ISRAEL:

Ay N ) AN
v .
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Appendix A

Israeli Prepayment

of Installments. Becoming Due

United States Fiscal Year 1988 to United States Fiscal Year 2001

i Loan Period Principal Amount Egquivalent in
5. Number Covered .= Israel Pounds U.S. Dollars™
éﬁ 271-G=043 1988=-91 5 6,973,650.00 $ 1,660,392.86
Ti 271i-G-046 1988-92 2,381,390.42 566,997.72
-%ﬁ 271-G-058 1988-92 5,686,442.58 1,353,914.90
ot 271-G-065 1988-93 14,978,607.22 3,566,335.05
s5i 271=-G=073a 1988-94 9,889,090.76 2,354,545.42
=i 271-G-073B 1988-95 10,595,454.41 2,522,727.24
gi 271-G-073C 1988-96 6,571,910.97 1,564,740.71
=i 271-G~106 l1988~95 16,109,940.57 3,835,700.14
L 271-G-119 1288~97 24 ,284,735.77 5,782,079.94
é 271-G~130 1988~01 19,860.9276.80 4,728,804.00
i 271-G-015 1989~90 8,667,800.50 2,063,762.02
g 126 ,000,000.00 $30,000,000.00
=

]

! * fThe exchange rate used is 4.2 Israel Pounds to a

{ U.S. $1.00.

b s rames s
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ASSISTANT SECRETARY OF STATE
WASHINGTON, D.C. 20520

September 27, 1972

Dear Mr. Ambassador:

-

I have the honor to refer to the Agreement on
the United States~Israel Binational Science Foundation
being signed contemporaneously today, and to confirm
on behalf of my Government the followi
relating to this Agreement:

1. If the +wo Governments deem it advisable

that the Foundation be established as a

2. Cooperative Projects sponsored by the Foun-
dation may not be conducted in geographic areas which
f the Government of
Israel after June 5, 1267 and may not relate to
subjects Primarily pertinent to such areas.

4. With reference to Article XII,
of Israzel will use its best efforts to a
tions (a) from Israeli income tax and pr

the Government
ccord exemp-—
operty tax on

His Excelleéncy

Lieutenant General Yitzhak Rabin,
Ambassador of Israel.

ng understandings
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the Foundation and (b) from Israeli customs, duties,
excises, surtaxes and other taxes levied on importa-
tion (1) of goods (including furniture, equipment,
supplies and scientific and educational articles)
intended for the use of the Foundation, and (2) of
scientific equipment to be owned by the Foundation

and intended for use in a cooperative research project
sponsored by the Foundation, and the operating supplies
relating to such equipment. Insofar as such exemptions
are not accorded, the Government of Israel will re-
imburse the Foundation for any payments of such taxes.

5. With reference to paragraph B of Article XII,
permanent residents of Israel, travelling in connection
with official business of the Foundation or in connec-
tion with a cooperative research project sponsored by
the Foundation, will enjoy the same reductions of
travel tax as are accorded Israeli scientists employed
by institutions of higher learning travelling on
behalf of their institutions.

6. If it develops that the Foundation or the
projects sponsored by it are affected by lack of
additional tax exemptions, the two Governments will
consult together with a view to taking such action
as may be mutually agreed to remedy the situation.

7. With reference to paragraph B of Article XIV,
in the event of termination the United States sharxe
of the endowment fund shall be refunded by the Gecvern-
ment of Israel as follows:

2. If the Foundation is terminated prior to or
on June 30, 1988, the refund shall be made in twenty~
four {(24) equal semi-annual installments beginning on

June 30, 1988, with interest paid semi-annually beginning

December 31, 1988 at the annual rate cf 3.5 per cent
on the unpaid balance. However, interest on the refund
shall also be paid semi-annually beginning six months
from the date of termination at the annual rate of 3.5
per cent, the interest to begin running from the date
of termination and continuing until June 30, 1988, but
in any event any unpaid interest shall be paid by

June 30, 1988.
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B. TIf the Foundation is terminated subsequent to
June 30, 1988 and prior to December 31, 1999, the re-
fund shall be made in equal semi-annual installments
beginning on the date of termination, with interest
paid semi-annually beginning six months from the date
of termination at the annual rate of 3.5 per cent on
the unpaid balance, but in any event any unpaid balance
and interest shall be paid by December 31, 1999, The
equal semi-annual installments shall be based on a pro-
rating of the refund over the period from the date of
termination to December 31, 1999.

C. If the Foundation is terminated on or subse-
guent to December 31, 1999, the refund shall be made
in full on the date of termination.

D. If at the time of any repayment of principal
it appears that a depreciation or appreciation of the
Israeli pound against the United States dollar has
occurred, there shall be added or deducted from the re-
payment a sum in Israeli pounds appropriate to main-
taining the dollar value, as that value was on
October 1, 1972, of the proportion of the amount of
the repayment which $2,063,762 bears to $30,000,000.

8. With further reference to paragraph B of
Article XIV the Israeli share of the endowment fund
shall be refunded in full to the Government of Israel
on the date of termination.

I would appreciate it if you would confirm on
behalf of your Government the foregoing understandings
and that this letter and your reply constitute an
agreement between our two Governments.

Sincerely yours,

Joseph g?;751sco
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27 September 1972

Dogar Mr. Sisco?

1 havs the honor to acknowledgs receipt of
your letter of today's date relating to the Agres-—
ment on the United States - Israsl Binational
Seiance Foundation, and to confirm on behalf of
my Government the understandings set forth therein,
and that your letter and the prssent lattsr in
reply constitute &n agresment betwesn our two

Governments.
\J - Q&K/\(/\‘
Yo a

bin, Lt. Gen. (Res.)
Ambassador

The Honorable

Joseph J. Sisco

Ass't Secrotary of State
Department of State
lsshington, D.C.



